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NEW LOOK AT STOCK ECONOMY 
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New Outlook in 
China's Industrial 
Construction 


A railway line being laid from 
the coal city of Datong in Shanxi 
Province. to the port city of 
Qinhuangdao. 


Gansu Changba Lead-zinc Mine will be the 
biggest in China. It is expected to produce 100,000 
tons of lead-zinc concentrate a year. 


SPOTLIGHT 


A catalytic cracking device whose pipe frames 
the picture has just been installed at the Nanchong 
Oil Refinery in southwest China, which produces 
30,000 tons of petroleum, diesel and gas a year 
and helps .alleviate the energy shortage in 
southwest China. 
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HIGHLIGHTS OF THE WEEK 


Co-operation With Non-Party Groups 


m The Chinese Communist Party’s co-operation with non- 
Party political groups has changed for the better. But outdated 
concepts and styles that hinder this co-operation must be 
discarded and multi-party co-operation improved to increase 
the role played by the democratic parties in state politics (p. 4). 


at Demonstrations Not IHegal 


a A State Education Commission official says the recent 
student demonstrations in Hefei, Wuhan, Shanghai and other 
cities will not be suppressed as long as they are ‘“‘not against the 
law.” However, unsigned big-character posters are 
undemocratic because they are irresponsible, destroy normal 
democratic life and disrupt social stability and unity, he said (p. 
7). 


olding and Ownership Reform 


w Shareholding, as a new kind of socialist public ownership, 
has spread to more than 6,000 Chinese enterprises involving 
more than 6 billion yuan. An economist offers some personal 
predictions of future trends in ownership transformation in 
China’s cities (p. 17). 


China Boosts Energy Production 


m The nation speed up development of its power industry to 
generate enough energy to meet its needs for economic growth 
during the Seventh Five-Year Plan period (1986-90) (p. 20). 


Kampuchean Guerrillas Stand Test of War 


m Political unity has given the Kampuchean resistance forces 
added strength. With the help of changes in their guerrilla war 
strategies and tactics and the call for a political solution, they 
have isolated the Vietnamese invaders and are dealing them 
harsher blows (p. 14). 
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by An Zhiguo 


Tt co-operation between the 
Chinese Communist Party 
(CPC) on the one hand and 
democratic parties and public 
figures without party affiliation 
on the other has been expanding. 
It is sincere and durable, not 
decorative, dispensable or short 
term. 

People outside the Party have 
been taking an active part in state 
politics. The proportion of 
deputies to the National People’s 
Congress (NPC), the highest state 
organ, from among the democra- 
tic parties and people without 
party affiliation, has risen from 8.2 
percent in the Fourth NPC (1975- 
78) to 18.2 percent in the Sixth 
NPC (1983-88). The number of 
delegates to the Chinese People’s 
Political Consultative Conference 
(CPPCC) is 3.5 times more than 
1966, and 60 percent of them are 
not Communist Party members. 
There are non-Party people in 
leading posts in local governments 
too. 

Attracting primarily intellec- 
tuals, the democratic parties have 
taken advantage of this to 
establish extensive economic, 
scientific, technological and legal 
consulting services, and to support 
the countryside. the frontier, the 
minority and poor areas in 
developing their economies and 
culture. 


The policy of freedom of 
religious belief has been im- 
plemented conscientiously and 
organized religion has played a 
positive role in promoting reunif- 
ication of the motherland and 
world peace through contacts with 
foreign countries. Progress has 
been made in forging closer ties 
with compatriots from Taiwan, 
Hong Kong and Macao, with 


Wider Co-operation With Non-Communists 


overseas Chinese and foreigners of 
Chinese origin. 

During the revolutionary war 
years, the CPC pursued the 
prolonged struggle to become the 
party in power by uniting with 
non-Communists from all walks 
of life in the face of a powerful 
common enemy. After the found- 


C rica with non- 
Communists involves two 
alliances, one composed of 
all labourers and patriots 
on the mainland, and the 
other with Taiwan, Hong 
Kong, Macao compatriots 
and overseas Chinese. 


ing of the People’s Republic, the 
CPC continued this line during the 
socialist transformation of private 
ownership of the means of 
production. It followed — the 
peaceful policy of buying out the 
bourgeoisie’s businesses and fac- 
tories, and devised the policy of 
“long-term coexistence and 
mutual supervision” in its rel- 
ations with the democratic parties. 

However, “left”? mistakes were, 
made after the anti-rightist 
movement began in 1957, especi- 
ally during the “cultural revo- 
lution” (1966-76), which hurt a 
large number of friends outside 
the Party. Since the end of 1978, 
the CPC has corrected these 
mistakes. A host of problems left 
over from the past were tackled. 
Wherever possible, cases of 
injustice were redressed. All this 
has made it possible to return to 


better policies towards the democ- 
ratic parties, intellectuals, 
overseas Chinese affairs, minority 
nationalities and religion. 

The CPC's co-operation with 
non-Party people has taken on 
new characteristics. Its scope has 
been expanded since China 
pressed ahead with the reforms 
and the open policy, especially 
after the ‘‘one country, two 
systems’ concept was proposed. 

In a recent speech, Xi 
Zhongxun, member of the CPC 
Political Bureau, pointed out that 
the patriotic united front involves 
two alliances, one composed of all 
labourers and patriots on the 
mainland, taking socialism as its 
political basis; another with 
Taiwan, Hong Kong and Macao 
compatriots and overseas 
Chinese, which takes support for 
the reunification of the mo- 
therland as its political basis. 

Yan Mingfu, head of the CPC 
United Front Work Department, 
elaborated on this. Under the 
banner of the unity of the Chinese 
nation. he said, ““We will unite and 
co-operate with all those who 
favour reunification of — the 
motherland, regardless of their 
class origin, party affiliation, 
political orientation or beliefs.” 

Partners in this co-operation are 
the democratic party veterans and 
patriots who have experienced 
hardships together with the CPC 
and who made great contributions 
to the revolution and_ the 
construction after it. They also 
include younger people who have 
emerged in the political, economic 
and cultural fields in the last few 
years, many of whom _ have 
become leaders in various democ- 
ratic parties and _ people’s 
organizations. 
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and democrats, 


Intellectuals 
once thought to need remoulding 


and re-education, have now 
become an important force in 
society. Intellectuals are part of 
the working class; the democratic 
parties are political parties 
dominated by socialist labourers. 
They participate jn government 
work and devote their efforts to 
the socialist cause. 

The CPC emphasizes that 
leadership means service, that the 


party in power must stress serving | 


non-Party people and ail Chinese 
people. This includes responding 
to their demands, protecting their 
interests and encouraging them to 
raise their ideological and pro- 
fessional levels. The CPC requires 
its members to be more attentive 
to the needs of people around 
them, work to win the confidence 
of non-Party people by rendering 
them whole-hearted service, and to 
establish mutual trust with non- 
party people in the democratic 
spirit of equality. 


It is high time that outdated | 


concepts, styles and methods of 
work which still exist among some 


Party cadres and prevent them | 


from co-operating with non-Party 
people be discarded. The multi- 
party co-operative system needs to 
be improved so as to give further 
play to the positive role of the 
democratic parties in the state’s 
political life. This will be an 
important element in the reform of 
China’s political system. a 
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New Law Aims to Prevent Land Loss 


eae waste, like population 
growth, is a major problem 


| that calls for solution if China is to 


carry out economic progress. 
Several recent studies have drawn 
attention to the problem and 
indicated that a fundamental 
change in existing land manage- 
ment is urgently needed. In 
response to this need, a new “Law 
on Land Administration of the 
People’s Republic of China” will 
take effect January 1, 1987. Its aim 
is to prevent further losses of land. 

Explaining the new land law, 
Wang Xianjin, director of the 
State Land Administration, said 
that China will institute a system 
of using publicly owned land on a 
fee basis. This will replace the free 
use of land, especially farm land, 
and limit the annual total losses of 
arable land resulting from  re- 
sidential and industrial 
development. 

Although China’s family plann- 
ing policy has greatly slowed down 
the population growth, the 
population is still growing, and the 
nation is suffering from drastic 
shrinkage in the per-capita 
average of arable land. 


Wang said, the latest surveys 
show that China is the third 
largest country in the world in 
terms of territory, which makes up 
6.4 percent of the globe’s total 
land surface, but this doesn’t help 
much in its shortage of land 
resources. Moreover, only two- 
thirds of China’s 9.6 million 
square kilometres of land is 
arable; the rest is desert, rocky 
hills, mountains, permanent snow, 
or glacier. Soil erosion affects 1.2 
million square kilometres, and 
desertification has been increasing 
by an average of some 1,600 
square kilometres a year for the 
past 30 years. As a result, China’s 
per-capita land average is less than 
0.1 of a hectare, far less than the 
international average of about 0.3. 

Besides, human factors such as 


waste, improper use of land, 
deforestation, loss of pastures, 
imbalances in ecosystem and 
environmental pollution also 
contribute to land loss and hinder 
the progress of China’s economy. 
A few provinces are said to lose the 
equal of a whole medium-sized 
county each year because of such 
factors. More than 10 million 
Chinese farmers now lack enough 
land to support themselves. 

Wang also called on the news 
media to publicize the potential 
crisis, so the people will know the 
truth about the nation’s land 
resources. Responsible actions 
motivated by awareness are 
necessary if implementation of the 
new land administration law is to 
succeed. 


The Jand law’s chief aim is to 
reform the tradition of free use of 
land and to regulate land 
management. In the past, urban 
enterprises paid little or nothing 
when they requisitioned land for 
construction, and often came to 
regard the land as their own. Little 
attention was paid if the amount 
of land exceeded actual needs, and 
enterprises would even refuse state 
requests to return land needed for 
other uses. Sales and rentals of 
land have been to some extent 
uncontrolled. 

The new fee-paying system will 
halt such abuses and establish 
overall land control. For instance, 
since the city of Fushun in 
northeast China began experi- 
mental enforcement of the system 
of levying fees on land use, it has 
regained 650 square kilometres of 
and that had been illegally 
occupied or requisitioned but put 
o no use. Some enterprises 
voluntarily gave back some of the 
and. 

Another urgg@t problem is the 
imbalance between farmland and 
and covered by cities, villages and 
roads. Even large, crowded cities 
ike Beijing, Shanghai and Tianjin 
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of both sides. 


First Soviet Trade Sho 


ee 


The show featured more than 500 exhibits, including models of a spaceship, a moon vehicle, a 
nuclear power station, transportation and communications means, machine tools, etc. 


w in China in 32 Years 
The first Soviet industry and trade exhibition in China since 1954 opened in Beijing on December 
12. Chinese Premier Zhao Ziyang and some other Chinese leaders visited the exhibition. Zhao said while 


touring the exhibition that China’s open policy applies to all countries and China hopes Sino-Soviet co- 
operation in trade, economy and other fields will achieve greater development through the joint efforts 
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have spacious areas lying vacant 
and unused. On the other hand. 
the cities are also encroaching 
onto more and more farmland in 
their suburbs. China’s non-farm 
land proportion accounts for 14 
percent of its territory. This is 
much higher than that for 
developed countries such as the 
United States, whose non-farm 
land proportion is only 4 percent. 
Making fuller use of non-farm 
land coverage might be an 
important way out. 


The new law is also expected to 
control improper use of scarce 
land. The state will draw up long- 
term and annual proprammes for 
the use of land for urban and rural 
construction. China’s densely- 
populated southeastern coast and 
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southwestern areas are most in 
need of land protection. 


Some specifics of the new law 
included charges to be levied on 
those who occupy state-owned 
land to provide funds for 
developing new land. Also, land 
uséd for vegetable-growing on the 
outskirts of cities may not be 
turned to other uses unless 
necessary, and only upon payment 
of a high fee. 


The government is now organiz- 
ing about 1 million people to 
gather data on the use of land for 
purposes other than farming. 
Statistics from 10 provinces, 
autonomous regions and municip- 
alities show that 30 percent of the 
land covered by the investigation 


-was, requisitioned or occupied 


illegally. About 250,000 hectares 
have been taken back and more 
than 60 million yuan in fines have 
been imposed. Some local officials 
involved in illegal occupation of 
land have been punished. 

China also plans to enlarge its 
land protection zones, including 
major historical and scenic areas, 
natural reserves, and important 
centres of farming, forestry and 
animal husbandary. By the end of 
1985, national reserves numbered 
360, covering nearly 200,000 
square kilometres, or 2 percent 
of China’s territory. These 
reserves will not only provide 
opportunities for scientists of 
various disciplines to carry out 
scientific research, but will also 
help improve the present land 
situation. a 
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Demonstrations Good Intentioned, But. . . 


tudent demonstrations will not 
be suppressed as long as they 
are not against the law, according 
to a State Education Commission 
official who commented De- 
cember 20 on recent demonst- 
rations in Shanghai, Hefei, 
Wuhan and other Chinese cities 
earlier this month. 
The official, who is in charge of 
the college education department 
under the commission, made the 


remark in an interview with 
Xinhua News Agency. 
In Shanghai thousands of 


students, some carrying banners 
calling for “freedom” and 
“democracy,” took part in 
demonstrations in the downtown 
area the weekend of December 19. 
Their actions began when two big- 
character posters (dazibao) ap- 
peared earlier in the week at the 
Shanghai Jiaotong University. 
Students at several other local 
universities and colleges, includ- 
ing Tongji and Fudan universities, 
responded by putting up big- 
character posters as well. Some of 
the posters complained about 
school teaching, welfare and 
students’ union work; others 
urged speedy progress in socialist 
democracy and political reform; 
and others incited students to take 
to the streets. There were also a 
small number of anti-socialist 
posters. 

On December 19, students 
demonstrators stopped _ traffic 
along 17 major bus routes and 
several hundred students broke 
into the building that houses the 
Shanghai Municipal People’s 
Congress Standing Committee. 

Mayor Jiang Zemin met with 
student representatives. He ad- 
vised them to stop doing anything 
that would damage political 
stability and unity and go against 
the fundamental interests of the 
people. 

Xinhua reported that 31 
policemen were beaten up while 
trying to maintain order and 
persuade the students to return to 
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school. None of the police 


returned a single blow, the report | 


said. 

When asked to comment on the 
fact that some students were 
demanding democracy and free- 
dom, the State Education Com- 


mission official explained that | 


development of socialist democ- 
racy has been a consistant policy 
of the Chinese government, since 
it was adopted as an important 
plank in the restructuring of the 
political system at the Sixth 
Plenary Session of the 12th Party 
Central Committee held last 
September. 

“It is understandable that 
college students should be con- 
cerned about the restructuring of 
the political system and hope to 


express their views on these 
issues,” he said. 
When asked whether the 


government had intervened in the 
student demonstrations, whether 
any of the students had been 
arrested, and how their demands 
would be handled, the official 
replied that the Chinese Consti- 
tution stipulates that Chinese 
citizens have the right to hold 
demonstrations. He added that 
the students would not be 
suppressed as long as they did not 
do anything against the law. He 
said up to December 20 none of 
the students who had taken part in 
the demonstrations had been 
arrested and that the students’ 
requests had been or would be 
discussed seriously by appropriate 
school and local authorities. 


However, the official also 


i pointed out that big-character 


posters were not a good way to 
display democracy. On_ the 
contrary, he said, the “cultural 
revolution” (1966-76) showed that 
big-character posters served to 
destroy normal democratic life 
and to disrupt social stability and 
unity, because they were not 
signed and no one had to take 
responsibility for the 
written on them. So the poster- 


claims | 


writers were free to distort facts 
and even slander people. It was for 
that reason, the official said, that 
the National People’s Congress 
passed a resolution on September 
10, 1980, to delete the stipulation 
in the then Constitution concern- 
ing citizens’ rights to put up big- 
character posters. 

On December 23, Renmin Ribao 
(People’s Daily) published an 
editorial calling on people 
throughout the country to trea- 
sure and develop political stability 
and unity. 

The editorial said that the past 
eight years since the Third Plenary 
Session of the 11th Party Central 
Committee have been the best 
period in Chinese history. The 
country has been politically stable 
and united. The economy has 
developed steadily and in a co- 
ordinated manner. The reform of 
the economic system, which takes 
the urban areas as the key link, has 
developed in an all-round way, 
and the socialist democracy and 
legal system have been strength- 
ened, the paper said. © 


But, the editorial continued, 
reform is an “in-depth revo- 
lution.” It is true that in the course 
of reform there are many new 
problems which call for solution. 
It is understandable there are 
different views on some specific 
issues. Therefore: it is absolutely 
necessary and advantageous to 
pool the wisdom of the people and 
conduct discussions through ap- 
propriate democratic channels. 
Moreover, energetic efforts are 
needed to overcome shortcomings 
in work and eliminate bureauc- 
racy and “unhealthy tendencies.” 
Therefore. the Party and govern- 
ment welcome criticisms and 
suggestions from the people. 

The editorial concluded by 
saying that the Chinese people 
have paid a high price for today’s 
stability and unity and that young 
people should be told this truth 
because they are the future and 
hope of the country. ] 
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China & the World 


m China,- Mongolia. Sign 
Trade: Protocol. Chinasand 
Mengolia signed: a protocol 
on1987 trade in Ulan Bator 
on December 15. According 
to the protocol, China. will 
exportto Mongolia silks; 
textiles... light. industrial 
goods. chemicals: machines 
and. -fruit--whileimporting 
timber. Jeather” and raw 
materials for making paper. 
‘The 1987. trade — volume 
between the two countri¢s.is 
expected .to-. rise. by 7:8 
percent over this: year, 


a Benin: President. Visits 
China. - Benin.-» President 
Mathieu. Kerekou 
cluded his week-long official 
and goodwill visit to China 
on. December 192) Kerekou 
said that he is-satisfied. with 
the -results of his visit- and 
hopes the two countries will 
have more co-operation in 
international affairs-as well 
as in. bilateral relations. 

During his visit, the two 
countries. signed. an: agree: 
ment on China providing 
Benin with an interest-free 
jean and a protocol on the 
management. of — Lokossa 
Textile Mill in’ Benin -with 
Chinese aid. 


m Chinese... Vice-Foreign 
Minister... to: Visit Laos. 
Chinese: Vice-Forcign Mine 
ster Liu Shuqing was to visit 
ster Liu’: Shuging - visited 
Laos from December 20 to 
Lae Ministry of Foreign 
Affairs. The purpose. of 
Liu’s visit’ would” be to 
exchange Views with the Lao 
side on the improvement of 
bilateral relations, a foreign 
ministry spokesman said 
December 17. 


conn 


Public Buses: Why Are They So Packed 


™ fed up. I’m sick and tired of | 


the pushing and shoving, and 
waiting,” an old engineer announ- 
ced to a busload of passengers as 
he squeezed himself off a trolley- 
bus caught in a traffic jam. He 
took a taxi to work instead. 
Horror stories about bus 
jostling have been more common- 
place this winter. Big cities are the 
worst. During peak hours, 12 to 14 
people often have to share one 
square metre of bus space between 
them. In Beying, about 4,000 
buses and trolley-buses have to 
cater for a population of 9 million. 
Passengers have long wondered 
what makes the congestion an 
unsolvable problem and why 
increased bus services and impro- 
ved streets have not eased the 
matter and the frequent ‘‘re- 
medial’ measures of recent years 
seem to have had no effect either. 
Ina letter to Chinese leaders Hu 
Yaobang, Zhao Ziyang and Wan 
Li, 46 managers of public 


‘transport companies from five 


provinces and the municipality of 
Shanghai meeting in Nanjing 
recently complained about their 


Getting on and off the bus — either way, it’s a battle. 


local government’s refusal to 
make the reduction in taxation for 
bus companies as advocated by 


the State Council. “As a public 
service, bus companies have been 
losing money,” the managers 
wrote. ““However, they have to 
pay the same amount in taxes as 
industrial enterprises,” _—_ they 
added. 

Indeed, the most likely root of 
the problem is that all urban 
transport companies are in 
financial difficulties because the 
portion of profits they can keep 
for their own disposal is always 
lower than that of local industrial 
enterprises. Take the Shanghai 
Municipal Public Transport Com- 
pany for example. It is the biggest 
of its kind in the country. In an 
attempt to improve its service, the 
company last year opened 21 new 
bus routes and increased the 
number of bus journeys by 1.1 
million, thus adding 28 million 
kilometres to its mileage. How- 
ever, its efforts only brought its 
taxes due to the state up to $2 
million yuan, while slashing its 
after-tax profit by more than 11 
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million yuan. 

Uneconomical charges have 
also been crucial to the tension, 
with fares set too low for bus 
companies to make a_ healthy 
financial return. The nation’s 
economic reform has sent most 


prices up, including the prices of | 


petrol and oil, new vehicles and 
spare parts. The price of petrol in 
particular has soared to an 
alarming degree. “‘Naturally 
higher prices have brought higher 
operation costs. The more the 
buses run, the less money a bus 
company makes, and the more 
monthly tickets are sold, the 
greater its loss,” the managers’ 
letter explained. 


The supply of petrol is. still 
based on 1982 quotas, and the bus 
companies are required to buy 
above-quota amounts at higher 
prices. In 1985, the Shanghai 
company had to buy 11,500 tons 
of petrol at higher prices, which 
boosted its cost by 3.4 million 
yuan, and this figure is expected to 
exceed 5 million yuan this year. 


“Such an unreasonable balance 
of income and expenditure has 
greatly damaged the morale and 
enthusiasm of employees. and 
made it very difficult for the 
transport companies to continue 
operating.” the managers pointed 
out in their letter. 


Bus drivers and conductors 
work harder for lower wages than 
their counterparts in taxi com- 
panies and in industrial enterpr- 
ises. Poor standards of social 
welfare mean the company cannot 
keep pace with its workers’ 
increasing housing needs. Stat- 
istics revealed that 20 percent of 
the Shanghai company’s em- 
ployees have housing problems 
and 40 percent for the Suzhou 
lransport company. The propor- 
tions is even larger for the 
bus companies of smaller cities. As 
a result, few bus drivers and 
conductors are willing to stay in 
their jobs. According to the 
manager of the Lianyungang Bus 
Company in Jiangsu Province, six 
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drivers out of every ten have 
applied for transfer to other jobs. 

The managers suggested in their 
letter that the State Council carry 
out checks on the implementation 
of existing traffic rules and 
regulations, including preferential 
treatment for bus companies 
approved by the State Council 
itself, 

They also proposed setting up a 
public transport fund and further 
improving transport — facilities. 
Meanwhile. petrol quotas at fixed 


| prices should be raised to match 


rises in passenger traffic. In 
addition, there must be big 
changes in welfare provisions for 
transport workers and adjust- 
ments to the charges levicd on bus 
companies. The managers sug- 
gested that lessons be drawn in this 
respect from the experience of the 
city of Tianjin 

A city of 4.12 million people, 
Tianjin improved its public 
transport system by buying 260 
new buses, widening streets and 
putting in many more road 
crossings. In addition, the city has 
gone all out to improve the 


working and living conditions of 


the employees of its bus company 
by setting up canteens, bathrooms 
and kindergartens at terminals. In 
1986 alone, public transport 
workers have been given 8,000 
square metres of new housing. 
The State Council gave a 
positive reply to the letter, and 
called on local governments to 
attach greater importance to 
solving the problem. rT 
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News in Brief 


hina’s steel. output sur- 

passed 49 milllontons 
by December 16. The total is 
expécted to exeeed 50 
million tons for 1986. Pig 
iron production will top 49 
milhion tons, 5.6 million tons 
more. than in 985. It is 
estimated that. profits and 
tax will total more than 14 
billion “yuan (USS$3°8 | bil- 
lion). 6.9 percent higher than 
last year. 


he Great Wall Computer 

Group Corporation, the 
largest of its: kind incChina, 
was established in Beijing on 
December* 17, “Phe. -group 
consists of 67 factories and 
institutes and: will. deal in 
various types of computers. 
software. engineering -pro- 
conmmuttications 
equipment. miegrated © cir- 
cuits and ‘semi-conductors. 
It will also develop the use of 
large and. small computers 
and programime-controlled 
switches. with emphasis. on 
fourth-generation com- 
puters: 


hina will have 7.050 

television-receiving Sat- 
elite ground stations serving 
all areas of the Chinese 
mainland by 1990. accord- 
ing to a national exhibition 
of satellite telecommunic- 
ations which - opened in 
Beying..on December 17. 
These stations will be used 
for teleconmmunications, 
data-processing. and photo 
transmissron, in addition to 
transmitting television 
programmes. 


PHILIPPINES 


| 
Progress During a Year of Upheaval | 
| 


President Corazon Aquino, after taking office on 
February 25, has carried out a series of reforms to 
stabilize the political situation and improve the economy. 
This has allowed the Philippines to advance under 


conditions of upheaval. 


Ir her first 10 months in office, 
President Corazon Aquino 
reorganized the government, dis- 
solved the Congress, removed the 
Chief Justice from the Supreme 
Court, who was believed to be 
closely linked to ousted President 


Ferdinand Marcos, and fired 
several high-ranking army 
officers. 

On June 2, she appointed a 


special committee to draft a new 
constitution. After four months of 
work, the committee arrived at a 
draft, which will be submitted to a 
plebiscite in February 1987. 
Aquino is calling on the people to 
campaign for its overwhelming 
ratification. She said that though 
the new constitution is not 
intended as a final solution to all 
problems in the Philippines, “‘its 
ratification will be our recognition 
and acceptance of the greatest 
challenge our nation has faced in 
its history.” 

On November 27, the Philip- 
pine government and the oppo- 
sition National Democratic Front 
(NDF) at last reached a ceasefire 
agreement. The agreement, ar- 
rived at in seven rounds of talks 
beginning August 5, went into 
effect December 10 and will last 
for 60 days. The NDF is composed 
of the Communist Party of the 
Philippines, the New People’s 
Army and other political groups 
which have been waging armed 
struggle against the government 
for the past 17 years. In addition, 
on November 23, the government 
and Moro National Liberation 
Front (MNLF) also reached an 
agreement aimed at preventing 


IG 


hostilities. Both sides 


further 
agreed to reinforce their commit- 
ment to cessation of hostilities and 
take new steps to improve the 


climate of confidence. The 
MNLF, headed by Misuari, began 
fighting against the Marcos 


government in October 1972, 
demanding secession or inde- 
pendence for their homeland 
Mindanao, the country’s second 
largest island. It is located 800 
kilometres south of Manila. 


President Aquino has engaged 
in vigorous diplomacy, paying 
visits to Indonesia, Singapore, the 
United States and Japan, and 
gaining promises of political and 
economic support from them as 
well as other nations. 


The Philippine economy has 
also shown marked gains in key 
areas. An economic report issued 
tn third quarter of 1986 said, the 
GNP had.increased by 2.5 percent, 
compared to a negative growth of 
3.9 percent a year ago. Exports 


After an emergency cabinet meeting on November 23, President Corazon Aquino 
accepted the resignation of former Defense Minister Juan Ponce Enrile and appointed 


Rafael Ileto to replace him. 


pol 


-1.4. percent, 


rose by 6.1 percent to US$1.25 
billion, while imports declined to 


US$1.2 billion from US$1.3 
billion a year ago. Gross foreign 
exchange reserves stood at USS$I.7 
billion at the end of the third 
quarter, a level equivalent to 
about 2.6 months of import 
requirements. Prices dropped by 
compared to an 
inflation rate of 15.7 percent 
during the same period of 1985. 

However, at the same time that 
President Aquino was working for 
reforms and adopting measures to 
stabilize the political situation, 
divergences among her cabinet 
members emerged. Former De- 
fense Minister Juan Ponce Enrile 
criticized her strongly for taking 
part in peace talks with NDF. On 
November 22, it was learnt that 
some young officers who were 
Enrile’s followers were planning 
to stage a coup. On November 23, 
to stabilize the political situation 
and to make a fresh start. 
President Aquino demanded that 
her cabinet ministers resign. She 
first accepted Enrile’s resignation 
and immediately appointed 
Rafael Ileto to replace him. 
Aquino has also accepted the 
resignations of three other cabinet 
ministers; Natural Resource Mini- 
ster Ernesto Maceda, Public 
Works and Highways Minister 
Rogaciano Mercado and Local 
Government Minister Aquilino 
Pimentel. 

Observers say that though 
President Aquino has achieved 
remarkable successes in the 
political and economic reforms, 
she has a long way to go before the 
political situation stabilizes and 
the economy is restored. The 
upcoming peace talks with NDF 
will be much more difficult than 
the discussions leading to the 
ceasefire agreement. In the south, 
some Muslim organizations are 
still planning to set up a 
“provisional government.” The 
most difficult tasks facing her, 
however, would be how to pay 
back US$26 billion in foreign 
debts and reduce unemployment. 


by Zhai Shuyao 


DECEMBER 29. 1986 


EGYPT — 


| 


N“ clouds are shadowing 
relations between Egypt and 
Israel following Egyptian Presi- 
dent Hosni Mubarak’s _ flat 
rejection earlier this month of an 
offer by Israeli Prime Minister 
Shamir to meet with him at any 
place and at any time. 

The reason is that since Shamir 
took office as prime minister in 
October 1986, he has on several 
occasions talked about enlarging 
the number of Israeli settlements 
in the West Bank and Gaza Strip, 
now 139, by 27. In late November, 
Mubarak publicly and severely 
criticized Shamir’s policy on this 
issue and demanded that the 
Israeli authorities stop establish- 
ing Jewish settlements in their 
occupied Arab territories. 


Egyptian Deputy Prime Mini- 
ster and Foreign Minister Ismat 
Abdel Meguid also denounced 
Israel’s actions in the region as 
“unlawful.” 

Shamir’s response to 
Mubarak’s criticism was immedi- 
ate. He said the criticism would 
further harm relations between the 
two countries. While talking with 
foreign reporters in Cairo on 
December 2, Mubarak said Egypt 
would not be intimidated by threat 
from anybody, including Shemir. 
Tt was after this that Shamir asked 
for a meeting with the Egyptian 
president, and was rejected. 

The establishment of Jewish 
settlements is a crucial issue that 
must be resolved if peace is to 
come to the Middle East and a 
solution found to the Palestinian 
issue. Egypt has consistently held 
that to reach a just, comprehensive 
and_reasonable settlement of the 
Palestinian issue, [srae! must 
withdraw completely from its 


Relations With Israel Deteriorate 


Since the Taba issue was solved, the relations between 
Egypt and Israel have recently deteriorated. 


territories and 
restore the legitimate rights of the 
Palestinian people. The Egyptian 
government maintains that Israel 
is obstructing the search for a 
solution to the Mideast issue by 


occupied Arab 


attempting to occupy _ these 
territories permanently. 
But the Israeli authorities 


maintain that the West Bank of 
the Jordan River and Gaza Strip 
are their own territories and will 
not withdraw. Israel says the 
solution to the Palestinian pro- 
blem is to let the Palestinian 
people exercise administrative 
autonomy in the West bank and 
Gaza Strip under Israeli rule. 
Between June 5, 1967, when the 
Middle East war erupted, and 
October of this year. according to 
the Israel’s own statistics. Israel 
settled 61,200 Jewish citizens in 
139 settlements in the West bank. 
The settlements are in three lines 
located in plateaus of strategic 
importance and in fertile agricul- 
tural areas. From the map one can 
see that the settlements divide and 
fragment areas inhabited by Arab 
people and are aimed at 
strengthening control over them. 
In the past 20 vears Israeli 
authorities have confiscated half 
of the Arab lands in the West Bank 
and about 400.000 Arabs have 
been forced to leave the area. 


Another reason for worsening 
relations between the two coun- 
tries 1s that since Shamir came to 
power, he has held to the position 
that the solution to the Mideast 
issue will only come about 
through separate and direct nego- 
tiations between Israel and the 
Arab countries. excluding the 
Palestine Liberation Organiza- 
tion. 


Former Israeli Prime Minister 


Shimon Peres, now — foreign 
minister, made a public statement 
stressing that the only Palestinian 
issue to be solved is that of 
Palestinian autonomy in the West 
Bank. This proves that Israel has 
stepped back from the joint 
statement issued with Egypt after 
meeting in Alexandria in Septem- 
ber. At the meeting, Mubarak and 
Peres said that 1987 would be a 


POLAND 


year of negotiations, but the 
change in the Israel’s attitude 
makes this plan go sour and has 
aroused Egypt’s indignation. 
These developments suggest 
that the shadow over relations 
between Israel and Egypt will not 
clear for some time and that it is 
too optimistic to describe 1987 as 
“a year of negotiations.” 
. 
by An Guozhang 


Internal Situation Picking Up 


The Sth anniversary of the imposition of martial law in 
Poland has seen the nation’s problems balanced by 
economic and social improvements. 


n December 13. 1981 the 

Polish government announced 
a state of emergency across Poland 
and imposed martial law, which 
lasted for one and a half years. 
Since then Poland has achieved 
considerable success in rehabilita- 
ting the national cconomy and 
securing social stability. 

Before martial law, Poland was 
enduring tts most critical postwar 
domestic crisis. Its economy was 
on the verge of collapse. Political 
upheavals caused by the Solidarity 
Trade Union threatened the 
stability of the government. The 
moposition of martial law. howe- 
ver, immediately brought the 
unrest to an end and laid a 
foundation for economic. reco- 
very. Over the past five years 
Potand has taken many measures 
io restore the economy and to 
carry out economic reform. 

The process of recovery is a long 
and slow one. Nationa! income fell 
25 percent between 1978 and 1982. 
During the same period, industrial 
output drapmed 10 percent and 
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farm production 20 percent. 
Economy began to revive slowly in 
1983. Industrial output this year is 
8 percent higher than in 1978, but 
national income is still 8 percent 
lower. Production of grain and oil- 
bearing crops registered record 
highs this year. Animal husbandry 
has picked up since 1984, but meat 
production this year is still 
expected to be 10 percent lower 
than in 1978. 


Since 1982 Polish enterprises 
have undertaken various kinds of 
reforms, centring around respon- 
sibility for their own profits and 
losses and self-management of the 
workers, and they have made 
certain achievements. But because 
the Polish reforms are taking place 
in the context of a sluggish 
economy, plus a lack of experience 
and other obstacles both domestic 
and international, the reform line 
nas not been fully adhered to. The 
Polish authorities have admitted 
that they. were over-optimistic 
about an early improvement in the 
economic situation and that 


improvements will take a much 
longer time than expected. Wage 
increases have exceeded those in 
labour productivity, and inflation 
has not been brought within 
reasonable limits. The index of 
price increases, amounting to 15 
percent in 1985 and 17 to 18 
percent this year, has far exceeded 
earlier predictions. Foreign debts 
(interest included) grew from 
US$23 billion in 1980 to US$31.3 
billion in June 1986. 


In the area of politics, the Polish 
government has done much to 
promote socialist democracy and 
legal system, and to win over the 
majority of the people. It has 
learnt from experience that there 
are differences of views and 
opinions among the people and 
that the duty of the government is 
to conduct dialogues and consul- 
tations with the dissidents to reach 
agreement when important Issues 
arise. During the past 5 years the 
role of the Parliament and local 
assemblies has clearly improved. 
Trade unions, which were reesta- 
blished after the abolition of the 
Solidarity Trade Union, have 
become politically active. Some 
policies on important issues have 
been discussed publicly before 
being passed. With its position 
strengthened, the Polish govern- 
ment has, over the past 5 years, 
announced four general amnes- 
ties, including the release this year 
of all political prisoners. It insists 
that dialogue must be carried on 
with those who, though having 
different views, are concerned 
about the prosperity of their 
country, while those who do not 
abandon their anti-socialist activi- 
ties are to be excluded from 
national reconciliation. The Po- 
lish government believes that the 
process of normalization has 
advanced remarkably since the 
imposition of martial law and 
many people are paying more 
attention to the government. One 
American newspaper has cited the 
progress made by the Polish 
government in reaching reconci- 
liation with its critics. 

Polish leader Wojciech Jaruzels- 
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ki claimed in a_ speech on 
December |, ““We have to a great 
extent realized social stability.” 
But at the same time he admitted, 
“We still have serious economic 
problems which affect the living 
conditions of the people and thus 
affect the social mood.” The 10th 
Congress of the Polish United 
Workers’ Party in July this year 
decided to go ahead with the 
economic reform’s second phase 
in an effort to accelerate the 
country’s economic development. 
At the same congress the Party 


TRINIDAD AND TOBAGO 


also decided to further enrich the 
“socialist democratic model” of 
Poland. In a December 10 article 
commemorating the Sth anniver- 
sary of martial law. the Polish 
armed forces’ organ Zolnierz 
Wolnosci ( Freedom Fighter ) poin- 
ted out that today’s top priority 
for Poland is economic develop- 
ment. Therefore, the results of the 
second phase of economic reform 
will undoubtedly exert an impor- 
tant impact on Poland’s future. m 


by Wen Youren 


New Government With New Hope 


| NAR, the opposition party in Trinidad and Tobago, has 
won the most recent parliamentary election and is 
promising to get the sluggish economy rolling again. 

a eek et ee ed a ee ed 


he landslide victory of the 

opposition National Alhance 
for Reconstruction (NAR) in 
December’s general elections is 
promising winds of change to 
Trinidad and Tobago. 

The election brought about the 
first government change in the 
twin-island Caribbean nation 
since it achieved independence 
from Britain in 1962 and ended 30 
years of rule by the People’s 


National Movement Party 
(PNM), which lost its fight for a 
seventh consecutive five-year 


mandate to NAR, a strong new 
opposition coalition of four 
parties which won 33 seats of the 
parliament’s 36 seats. 

According to political analysts, 
the cause of the upset can be traced 
mainly to the nation’s declining 
economy. As one of the wealthiest 
countries in the Caribbean, 
Trinidad and Tobago has enjoyed 
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a stable economy and high gross 
national product (GNP) ever since 
independence. Because of its rich 
onshore and offshore oil resources 
and its developed mining industry, 
dominated by petroleum produc- 
tion and refining, which generate 
35 percent of the GNP and employ 
one-sixth of the labour force, the 
country experienced an economic 
boom in the 1970s due to oil price 
rise in the world market. 
However, the unexpected plum- 
meting of oil prices in the past few 
years has hit the economy hard. 
The oi! share of Trinidad and 
Tobago’s export earnings has 
fallen drastically from 90 percent 
in 1981 to less than 80 percent 
today. Meanwhile, foreign re- 
serves decreased from US$3.2 
billion in 1981 to about US$ 600 
million at the end of June 1986. 
Since 1983, real economic 
output has recorded a continued 


decline, shrinking by 11 percent tn 
1984 and 6 percent in 1985. This 
has been compounded by misman- 
agement, red tape and waste in the 
public sector. A long-standing 
“high wage” policy has burdened 
the government with a_ heavy 
payroll, even though revenues, 
derived mainly from income and 
corporate taxes, royalties and 
customs and excise taxes, regu- 
larly exceed expenditures. Because 
of business failures, unemploy- 
ment has increased by {5 percent, 
according to official figures. There 
have also been reports of drug 
abuse and other social problems. 


The outgoing government, led 
by George Chambers, has tried to 
reverse the situation by devaluing 
the focal currency and increasing 
import duties. It also made efforts 
to develop more natural gas, 
petrochemicals and tourism in a 
bid to diversify the economy. As a 
result, agricultural and oil produc- 
tion increased last year and for the 
first nine months of this year, the 
value of exports from industries 
other than petrochemical offset 
losses in crude oil exports. But the 
country’s business community 
sees PNM’s adjustment steps as 
too late and its leadership 
incompetent. 


During the election campaign, 
NAR leader Arthur. N.R. Robin- 
son proposed a new economic 
strategy: less dependence on oil, 
expansion of manufacturing, food 
self-sufficiency, improvement of 
state enterprises and creation of 
jobs. He also offered an “‘im- 
mediate action plan” to fight 
corruption, waste and misma- 
nagement. 

During his campaign, Robinson 
declared himself committed to the 
Caribbean integration movement. 
His party’s campaign manifesto 
stated that Trinidad and Tobago, 
“‘as a small developing third world 
nation, must not be contained by 
superpower rivalry” and that it 
would “‘strengthen its bonds with 
the thrid world” to realize the aims 
of the non-aligned moverment. m 

by Xin Di 
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KAMPUCHEA 


Three Decisions Vital to Anti-Vietnamese War 


by Yang Mu 


Or December 25, 1978, with the 
support of the Soviet Union, 
Viet Nam, self-proclaimed the 
third military power in the world, 
invaded Democratic Kampuchea. 
On January 7, 1979, Vietnamese 
troops occupied Phnom Penh, the 
capital of Kampuchea, and on the 
10th installed the puppet regime of 
Heng Samrin. At that point, 
Hanoi declared that within four 
months the Domocratic Kampu- 
chean troops would be wiped out 
and the whole territory of 
Kampuchea would be under the 
control of the Heng Samrin 
regime. 

The Democratic Kampuchean 
troops were not wiped out within 
four months, instead, they have 
been keeping up resistance against 
Viet Nam for eight years. During 
that time they have gained in 
strength. This is because: 

(1) Viet Nam has perpetrated 
an outrageous violation on a 
small, weak nation, provoking its 
people to resist and others to 
protest all over the world. 

(2) Viet Nam is going against a 
growing tide of peace. inde- 
pendence and development 
throughout the world, nourishing 
the. Kampuchean people’s spirit. 
This is an irresistible force which 
Viet Nam will eventually succumb 


0. 

(3) The Democratic Kampu- 
chean resistance forces have 
followed a wise course. Its 
milestones are a transition fol- 
lowed by three strategic decisions. 

The transition was to take on 
guerrilla warfare in the tropical 
jungle, ending the forces’ passive 
posture and giving them a secure 
base in the west border areas to hit 
back. ; 

Viet Nam had been carrying out 
sporadic border attacks before the 
invasion. In the first half of 1978. 
Viet Nam launched ten large-scale 
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attacks across the border. The 
scale of these attacks grew after 
Viet Nam signed the treaty of 
friendship and co-operation with 
the Soviet Union on November 3, 
1978. 


Kampuchea, however, underes- 
timated Viet Nam’s ambition and 
unpreparedness sealed its fate. 
Realizing too late what was at 
hand, Kampuchea’s forces  re- 
sisted as best they could with 
conventional warfare. Their units 
were separated, surrounded, and 
had their supply lines cut. 
Democratic Kampuchea lost 
many ofits soldiers and civilians in 
the process. 


F ar from being wiped 
out in four months, 
Democratic Kampuchea 
has been keeping up 
resistance for eight 

years while all the time 
gaining strength, 

because its national 
salvation war has won 
world-wide support. 


In May 1979, the leaders of 
Democratic Kampuchea met in 
the jungle and decided that faced 
with such heavy odds the people’s 
forces should wage a guerrilla war. 
In June of that year, the 
approaches of the guerrilla war 
were formulated in a series of 
meetings. This was the turning 
point. Thereafter the resistance 
forces established base areas 
primarily along the Kampuchean- 
Thai border from which to attack 
Viet Nam’s occupation. 


The three strategic decisions 
were to set up the coalition 
government of Democratic Kam- 
puchea; to penetrate and take the 
fight into the interior of the 
country and to issue their eight- 
point proposal for a. political 
solution to the Kampuchean 
problem. 


First Strategic Decision: 
Coalition Government 


The leaders of the three 
resistance forces in Democratic 
Kampuchea, Norodom Sihanouk, 
now president of the Coalition 
government of Democratic Kam- 
puchea (CGDK), Son Sann,. now 
prime minister of CGDK and 
Khieu Samphan, now  vice- 
President in charge of foreign 
affairs, held their first meeting in 
Singapore tn September 1981. The 
Singapore declaration signed on 
that occasion announced that 
supporting relevant resolutions of 
the United Nations and the 
declarations of international con- 
ferences on the Kampuchea 
problem, the three parties agreed 
to forma coalition government. In 
June 1982, the CGDK_ was 
established in Kuala Lumpur, the 
capital of Malaysia. 


“At the time, Viet Nam’s 
newspapers described the coa- 
lition as built on sand, and some 
Western news agencies suggested 
it would last no more than six 
months. But the 4-year old 
coalition has proved that it is 
strategically sound. By joining the 
three parties, the Kampuchean 
people have an authoritative anti- 
Vietnamese government, which 
represents their riational interests. 
organizes the patriotic forces and 
gives united leadership. The 
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coalition forestalls Viet Nam 
splitting Kampuchea’s resistance 
forces, thus further isolating 
Hanoi. The coalition has also 
enhanced its prestige and gained 
broader international support by 
its unified policies. The number of 
countries voting in the United 
Nations for the withdrawal of the 
Vietnamese from Kampuchea 
increases year by year. Last year, it 
was 114, this year 116. 


Second Strategic Decision: 
Fighting in Hinterland 


The resistance forces, having 
successfully defeated the first six 
dry-season offensives, had to 
abandon most of their bases along 
the Kampuchean-Thai border and 
moved their main force into the 
interior in the 7th dry season 
(November 1984-March 1985), 


Son Sann and some _high- 
ranking officers have said that 
they had only two choices under 
the heavy bombardment of the 
Vietnamese: to die along with their 
positions, or retreat temporarily 
to avoid unnecessary deaths. They 
chose the latter. After the 7th dry 
season offensive, the Vietnamese 
press and radios boasted about 
their “great victory.” claiming 


that the forces of the CGDK “no . 


longer existed.” International 
observers, however, predicted that 
the fighting by the resistance 
forces inside Kampuchea would 
be significant, making the military 
situation for the Vietnamese more 
difficult. 


This has been borne out by the 
fact that the CGDK forces have 
upset Hanoi’s plans. After its 
military occupation of Kampu- 
chea in 1979, Viet Nam put nearly 
10 divisions on the western front, 
and the rest elsewhere. The aim 
was to pin the resistance forces 
along the western border and then 
eliminate them. After the re- 
sistance forces gave up their bases 
along the border and became 
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active around Tonle San Lake and 
Phnom Penh, Viet Nam had to 
withdraw troops from the border 
area to defend its major cities in 
the interior —its forces were thus 
dispersed. Besides it is hard to 
close the border and find the main 
strength of the resistances. The 
Vietnamese, having landed them- 
selves in a passive position, were 
unable to start new large scale 
offensives after the 7th dry-season 
offensive. The dispersal has also 
hampered their co-ordination. 


T he Three Strategic 
Decisions — forming a 
coalition government, 
fighting in the hinterland 
and raising the eight-point 
proposal for a political 
solution — have proven 
vital to the 

anti- Vietnamese war. So 
long as they are abided by 
to the end, the Vietnamese 
will be driven out and a new 
Kampuchea born. 


After moving into the interior, 
the armed forces of the coalition 
have been able to overcome 
ammunition shortages and have 
gained a foothold ina large area in 
the interior. Because in the process 
they strengthened their ties with 
the people. They have built on 
those ties and have gained the 
confidence of the people. They can 
secure food from the local people 
and weapons and drugs from 
outside easily. 

Their unity—represented by 
the CGDK — enables the factions 
to fight their common enemy. 


Third Strategic Decision: 
Political Solution 


On March 17, 1986 the CGDK 
issued an Eight-Point Proposal for 
the Political Solution to the 
Kampuchean Problem. The main 
points of this proposal are: that 
Viet Nam should negotiate its 
troop withdrawal from Kampu- 
chea with the tripartite CGDK: 
that it should completely with- 
draw from Kampuchea in two 
phases on a set schedule; that after 
the first phase of the Vietnamese 
troop withdrawal, Heng Samrin 
and his faction should enter into 
negotiations with the CGDK to 
form a four-part coalition govern- 
ment of Kampuchea. 

The eight-point proposal ex- 
pressed the desire of the CGDK 
for peace and its restraint towards 
Viet Nam. It also embodies the 
CGDK’s desire for national unity. 
Tt makes use of the proposals for a 
solution which have been put 
forward by other countries. The 
proposal also looks to the future 
and maps out the rebuilding of 
Kampuchea and principles for 
Kampuchea’s future policies. 

The document itself represents 
the unity of the CGDK: it is the 
three factions’ common _ pro- 
gramme. On the whole, the United 
Nations resolutions adopted over 
the years and the International 
Conference on Kampuchea De- 
claration of 1981 are commonly 
recognized as the basis for a 
solution to the Kampuchean 
problem. At present the eight- 
point proposal also shares that 
Status. 

The eight-point proposal has 
been rejected outright by the 
Vietnamese authorities, showing 
once again that Hanoi stubbonly 
refuses to withdraw its troops. 
Over 60 countries have formally 
expressed support for the eight- 
point proposal of Democratic 
Kampuchea. Its significance will 
become more obvious as time gocs 
on. a: 

(An abridged translation of u 
“Red Flag” article, issue No. 24.; 
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US and Soviet Responsibility for Disarmament 


by Si Chu 


‘wo draft resolutions on nuclear 

and conventional disarmament 
submitted by China have recently 
been adopted by the 41st session of 
the United Nations General 
Assembly by an overwhelming 
majority of 150 to 0 with 2 
abstentions in one case and by 
consensus in the other. This is the 
first time that China has solely 
sponsored and put to the vote 
important draft resolutions on 
disarmament at the UN. This is 
another manifestation of China’s 
independent foreign policy and of 
its contribution to the mainten- 
ance of world peace. 

The resolution on nuclear 
disarmament urged the United 
States and the Soviet Union, 
which “possess the most import- 
ant nuclear arsenals.” to “dts- 
charge their special responsibility 
for nuclear disarmament” by 
“taking the lead” in halting the 
nuclear arms race and reaching an 
agreement on the drastic reduc- 
tion of their nuclear arsenals at an 


early date. The resolution on — 


conventional disarmament 
stressed that the United States and 
the Soviet Union “have a special 
responsibility in pursuing the 
process of conventional arma- 
ments reductions,” and that they 
and their respective military blocs 
should negotiate in earnest with a 
view to reaching carly “agreement 
on the limitation and gradual and 
balanced reduction of armed 
forces and conventional weapons 
under effective international con- 
trol.” The key to disarmament lies 
in whether the two superpowers 
will fulfill the special responsibility 
they have by taking the lead in 
disarmament. The widespread 
support given to the two 
resolutions shows that China’s 
views and proposals are reason- 
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able and practical, and reflect the 
common desire of people from all 
parts of the world. 

At present, the continuous 
escalation of the nuclear arms race 
poses a grave threat to world 
peace. Over the years, the two 
superpowers have fiercely vied 
with each other in the field of 
nuclear weapons, and are now 
extending their arms race to outer 
space. The various kinds of 
nuclear weapons in their hands 
now account for over 95 percent of 
the world’s total. Obviously, it will 
therefore only be possible to relax 
international tension and reduce 
the danger of nuclear war if the 
USA and the USSR take the lead 
in disarming. Any viewpoint that 
neglects, or evades or denies the 


special responsibility of the 
superpowers will thus prove 
unacceptable to the world 
community. 


Under great pressure from the 
people of all countries, including 
their own, both the United States 
and the Soviet Union have 
advanced various proposals on 
nuclear arms control and disarma- 
ment. Both have declared that a 
nuclear war cannot be won and 
must never be fought: and both 
admit their special responsibility 
for nuclear disarmament. Both 
have also declared their willing- 
ness, in principle, to take the lead 
by reducing their nuclear weapons 
by 50 percent. However, all this 
has so far added up to no more 
than mere propaganda and a 
succession of “peace offensives.”” 
Six rounds of arms control 
negotiations between the two in 
Geneva have resulted in no 
agreement. And summit talks in 
Geneva and Iceland between 
President Ronald Reagan and 
General Secretary Gorbachev 


proved disappointing. As a result, 
the international community is 
becoming increasingly concerned 
about the escalation of the nuclear 
arms race and is demanding that 
both the United States and the 
Soviet Union adopt constructive 
and flexible positions and engage 
in serious negotiations to reach an 
agreement on the significant 
reduction of nuclear weapons 
which both helps relax intern- 
ational tension and does not 
infringe upon the interests of other 
countries, 


While laying the emphasis on 
nuclear disarmament, China's 
resolution on conventional dis- 
armament also points out the 
serious threat to world peace and 
international security presented 
by conventional arms, and the 
need for conventional disarma- 
ment. In the age of nuclear 
weapons, there can be no absolute 
demarcation between a conven- 
tional and a nuclear war. If a war 
breaks out in an area with a high 
concentration of nuclear arms, it is 
likely to escalate into a nuclear 
war. And with the advance of 
science and technology, conven- 
tional weapons have become 
increasingly deadly and destruc- 
tive. Conventional wars since 
World War II have claimed tens of 
millions of lives and inflicted 
incalculable damage to property. 
It is a fact that all foreign 
interference in and aggression 
against sovereign states has been 
carried out with conventional 
forces. Conventional and nuclear 
disarmament are hence closely 
related and mutually complemen- 
tary. China’s resolution pointed 
out that the United States and the 
Soviet Union, ‘‘with the largest 
military arsenals,” “bear a special 
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International Lantern Festival in Zigong 


A*>-3 international lantern 

fair. will begin on January 
15, 1987 in Zigong, an ancient 
city in Sichuan Province, 
southwest China. An economic 
and cultural sales exhibition 
will be held at the same time. 

In addition to thousands of 
traditional colourful lanterns, 
the city also offers such objects 
of interest as fossilized 
dinosaurs; petrified trees in- 
cluding a gingko; an exhibition 
of the history of well-salt 
production; a statue of Tath- 
agata Buddha (the biggest in 
China: 36.67 metres high and 
12.67 metres across the shoul- 
ders); magnificent Buddhist 
temples and a Confucius 


Temple packed with cultural 
relics; and Sichuan opera. a 
popular local opera. Zigong’s 
distinctive batik and papercuts 
are famous both at home and 
abroad. 

The trade fair and the 
economic talks to be held 
during the lantern fair will offer 
foreign visitors a wide choice of 
local goods and industrial and 
agricultural products for sale. 
Zigong is a medium-sized 
industrial city abundant with 
rock salt, natural gas and 
mineral resources. Its salt 
production, chemical and 
machine-building — industries 
are the mainstay of its 
economy. 
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ACADEMIC DISCUSSION 


Possibilities for China’s Ownership Reform 


Shareholding, as a new kind of socialist public ownership, is not just an idea. It is 
spreading throughout China. Currently there are over 6,000 shareholding enterprises 
involving more than 6 billion yuan in investment. This article analyzes trends in 
ownership transformation in China’s cities and offers some predictions about the 


future. 
by Li Yining 


he key link in China’s current 

economic structural reform ts 
invigorating enterprises. This 
takes in the questions of interest, 
responsibility. incentive and mo- 
tivation, and here the key 1s 
changing the traditional public 
ownership with a new kind of 
public ownership. 


The most valuable lesson one 
can draw from China’s rural 
economic reforms is that the 
farmers’ motivation comes from 
the reform of the ownership 
system: replacing the three-level 
ownership (commune, production 
brigade. and production team, 
with the last as the basic 
accounting unit) with the house- 
hold contract responsibility sys- 
tem based on public ownership of 
land. This is a new kind of public 
ownership. This reform has 
enlivened the country’s socialist 


The author is professor of economics at 
Beijing University. 


commodity economy because it 
has discovered a form that is 
suitable to China’s present level of 
agricultural productive force. 
The direction the urban reforms 
should take in the future can be 
determined from China’s expe- 
rience thus far. It seems to me that 
in the future the ownership reform 
in the cities will be focused on 
establishing more stockholding 
and co-operative enterprises. Few 
people now doubt the public 
nature of co-operative enterprises, 
but many people feel uncertain 
about the nature of stockholding 
enterprises. To my mind the post- 
reform, stockholding enterprises 
are also a new kind of public 
ownership where groups. of 
labourers are masters of the means 
of production. Moreover, instead 
of weakening the public economy, 
the shareholding system practised 
in enterprises has actually cx- 
panded the public economy since 
in real economic life it is not how 
much the public economy owns 
that is important but how much it 


puts at its own disposal. The 
development of shareholding 
enterprises means the multiplica- 
tion of funds in use. 


Ownership After Reform 


The reform of the ownership 
system should not be fixed and 
uniform. The ownership system 
after reform may include the 
following: 


1) State-owned enterprises not 
involved in the shareholding 
system. They include existing 
banks, railways and telephone 
companies, post offices and other 
large, vital services. They will be 
managed as enterprises and the 
priority in reform should be to 
improve management and _ the 
responsibility system. However, 
newly established specialized 
banks and railways, and electricity 
and telecommunications com- 
panies may still be shareholding 
enterprises. 


a i aa 


responsibility in conventional 
armaments reduction.” The pos- 
session of the largest and most 
advanced conventional arsenals 
by the two superpowers, coupled 
with the tension and confront- 
ation between them. directly 
threatens world peace, and it is 
therefore necessary to urge the 
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United States and the Soviet 
Union to be the first to reduce 
conventional arsenals. 

Ardently desiring peace and 
firmly opposing war. the Chinese 
people urgently need a peaceful 
and stable international environ- 
ment in which to pursue their 
programme of socialist moderniz- 


ation. China has always stood for 
the complete prohibition and total 
destruction of nuclear arms and 
has declared it will never be the 
first to use nuclear weapons, and 
will never use them against 
nuclear-free zones and non- 
nuclear-weapon states under any 
circumstances. a 
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2) Existing small state-owned 
repair, catering and retail enter- 
prises may be leased, contracted or 
sold to collectives. No small state- 
run enterprises should be es- 
tablished in these trades in the 
future. 

3) Existing small state-owned 
factories will gradually be turned 
into co-operative factories and the 
people working there will become 
co-operative members. In the 
future no more similar enterprises 
should be established by the state. 


4) The existing larger state- 
owned enterprises involved in less 
vital business will, in line with 
their own conditions, gradually 
become joint stock companies 
with limited liability. Newly 
founded larger enterprises in such 
fields should be shareholding 
enterprises, their stocks  dis- 
tributed by specialized banks or 
investment and trust companies. 
A board of directors should be 
established in each enterprise so 
that government administration 
will be separated from enterprise 
management. These enterprises 
should take full responsibility for 
their own profits and losses, state 
investment taking the form of 
share purchasing or long-term 
loans with interest. 


5) All the existing and newly 
established Sino-foreign joint 
ventures will be shareholding 
enterprises with limited liability 
and establish their boards of 
directors in line with the shares of 
their investors. 

After the completion of the 
ownership reform as just outlined, 
the number of completely state- 
owned enterprises will be vastly 
reduced. However, these key 
enterprises will still control the 
lifeline of the national economy. 
There will be many shareholding 
and co-operative enterprises. 
Some co-operatives may become 
partial shareholding enterprises as 
they attract investment from non- 
co-operative members. In ad- 
dition, there may still be a number 
of individual enterprises which are 
necessary supplements to the 
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public economy. 

This would be the _ basic 
ownership scene in the urban 
areas. In the rural areas, 
ownership and business will take 
the forms of household contract 
responsibility system, economic 
associations between households, 
and co-operative township enter- 
prises. This suits the nature of 
China’s economy and productive 
capacity and should serve for a 
long time to come. 


Government Share Control 


The participation of the social- 
ist state in shareholding enter- 
prises will work through the 
government holding the control- 
ling shares. In theory, this should 
mean the government holding at 
least 51 percent of the shares; in 
fact, it need only hold one-third or 
two-fifths, sometimes even less. Of 
course not all shareholding 
enterprises need government in- 
volvement. Only the more impor- 
tant ones, vital to the national 
economy, need concern the 
government directly. 

Where the government does 
hold the controlling share, its 
decision-making power should be 
carried out through its representa- 
tives on the board of directors. 
Since the government has invest- 
ments in the enterprise, these 
directors represent the interest of 
the government as well as that of 
the enterprise. 

With the introduction of the 
shareholding system, government 
administration will be separate 
from enterprise management, and 
enterprises, as independent com- 
modity producers, will take full 
responsibility for their profits and 
losses and pay tax according to 
state law. The government will no 
longer interfere in the enterprises’ 
management. The board of 
directors of each enterprise will 
oversee management, decide on its 
guiding principles and here the 
government will be able, through 


its own representation on the 
board, to influence the decision 
making. A certain proportion of 
the enterprises’ after-tax profits 
will be distributed to the 
shareholders, and the government 
will also receive its entitlement. 


After the shareholding system 1s 
introduced, the director will 
assume full responsibility, and he 
will be responsible to the board of 
directors. The manager will be 
appointed by the board and 
empowered to guide the factory’s 
production and personnel. He will 
be appointed, rewarded or 
discharged according to his 
performance. 


Enterprise Share Control 


Enterprises may make invest- 
ments and buy shares in their own 
or other enterprises and retain any 
gains they make after paying their 
taxes. If an enterprise involves 
government investment, and some 
of its shares are owned by other 
enterprises, then the enterprise’s 
board of directors should repre- 
sent all the interests in proportion 
to their stakes. 

Directors appointed by an 
enterprise to its own board of 
directors or sent to another 
enterprise will be elected by the 
workers’ congress. Wherever they 
go these directors will represent 
the interest of their own 
enterprise. 


Directors With No Share 


Directors selected on the basis 
of shares held and those sent by 
the government and enterprises 
are called shareholding directors. 
Employees and individuals out- 
side the enterprise can buy shares 
but given China’s present circum- 
stances these people are unlikely 
to become shareholding directors. 
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' Therefore the board should 
include a few directors who hold 
fewer shares than the shareholding 
directors are required to. These 
non-shareholding directors will 
represent the interests of em- 
ployees and small individual 
shareholders. They will give the 
shareholding directors feed-back 
on grass-roots opinion. These 
non-shareholding directors may 
be workers’ representatives, selec- 
ted by trade unions; social 
representatives, sent by consumer 
groups, environmental societies or 
social security institutions: or 
specialists, selected from academic 
societies which have expertise in 
technology and management that 
are of concern to the enterprise. If 
most employees buy shares and 
their shares amount to a large 
percentage they can of course have 
a shareholding director. 


Obviously the income of the 
shareholding workers will include 
wages, bonuses and dividends. 
The shareholding directors selec- 
ted by the workers’ congresses and 
the non-shareholding directors, 
selected by the trade untons will 
represent the interest of all the 
employees. They can influence the 
decisions of the board, oversee the 
board’s work, and thus connect 
workers’ interest with that of the 
enterprise. 

Although the shares owned by 
the workers will constitute only a 
fraction of the total, they do form 
a link between their personal 
interest and the interest of the 
enterprise, still it is exaggerating to 
suggest the workers’ enthusiasm 
can be fired just by the few shares 
they will each hold. The most 
important consequence of intro- 
ducing a shareholding system is to 
make these larger enterprises 
compete with each other and take 
responsibility for their own 
performances. The shareholding 
enterprises will have to build up 
their own reputation, vie for a 
place in the market, adjust their 
management and motivate their 
workers. Some will fail and close 
down or be taken over. In a 
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socialist economy, mergers of 
enterprises means the reorganiz- 


ation of existing production 


‘elements. This will be a good thing 


New as it is to China, 
shareholding seems to be 
very effective in combining 
divergent interests. Yet it 
has to be tried out ona 
small scale and a 
voluntary basis. 


for the socialist economy, because 
all the enterprises concerned are 
public-economy entities of one 
kind or another. 

Through shareholding, bigger 
companies — mainly large state- 
owned enterprises-— will be able 
to build up groups and chains 
across geographical and pro- 
fessional boundaries. The man- 
agement they will cffect on 
subsidiaries through their share- 
holdings will be efficient rather 
than an irritating interference, and 
having shareholders will motivate 
all companies, big and small. to 
improve their performance. 


Dua! Economic Structure 


Asa result of ownership reform, 
China will have a_ two-tier 
ownership structure. On the one 
hand there will be several hundred 
big enterprises, controlling large 
groups with subsidiaries. They will 
form financial groups. These 
enterprises will decide the speed of 
China’s industrialization and the 
orientation of technological devel- 
opment. They will have their own 
scientific and research facilities, 
and be able independently to draw 
up long-term development 
strategies. Their size will allow 
them to promote the most efficient 
co-ordination between producers 
and raw material suppliers. They 


will speed up the development of 
remote and underdeveloped areas, 
and will also carry out business 
with foreign countries. 

Then there will be several 
hundred thousand small enter- 
prises including co-operatives, 
and individual enterprises with 
mixed ownership which will form 
networks of co-operation and at 
the same time compete with each 
other. These should absorb rural 
surplus labour and process farm 
and sideline products. They will 
raise farmers’ income, develop 
small townships and improve the 
services in urban and rural areas. 
These enterprises will play an 
important role in developing the 
countryside. 


On a Voluntary Basis 


Shareholding is a very effective 
way of combining various inter- 
ests, but it is new to China. !t is 
necessary first to experiment with 
shareholding on a small scale 
before spreading it. 

The small-scale trial should be 
carried out on a voluntary basis. 
After the leading body of an 
enterprise is made aware of the 
advantages of shareholding and 
the employees realize that their 
own imlerests coincide with 
shareholding enterprises, they will 
be willing to try it. They will then 
take the lead in introducing 
shareholding. It is possibie that in 
the early stages there will be only a 
few, widely scattered enterprises 
willing to experiment with share- 
holding, and that only later will 
others follow suit, but throughout 
the principle of voluntary share 
floatations should be adhered to. 
Forced floatations will only end in 
failure. 

These changes will obviously 
take time: but it scems safe to 
assume that today’s bigger state- 
owned enterprises will eventually 
become shareholding enterprises, 
as the contract responsibility 
system has replaced the manage- 
ment by the production teams in 
the rural areas. r 
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China Boosts 


by Zhong He 


A! the energy targets set in the 
Sixth Five-Year Plan (1981- 
“8) have been exceeded. During 
the years of the Seventh Five-Year 

lan (1986-90), the development 
of energy will be speeded up in 
order to provide sufficient power 
for economic development in the 
1990s. 

Electric Power. During the 
Sixth Five-Year Plan, China met 
the power gencrating target one 
year ahead of time. In 1985, the 
target for national output of 
electricity was 408:5 billion kwh. 
(fifth in the world); the target for 
building further electric generat- 
ing facilities has also been 
overfulfilled, the nation’s generat- 
ing capacity was 20.42 million kw. 
and grew at an average annual rate 
of 5.5 percent. By the end of 1985, 
generators with a total capacity of 


86.29 million kw. have gone into 
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its Energy Levels 


operation. So China’s power 
industry has entered a new stage of 
introducing large-scale —_ units, 
extensive power grids and extra- 
high tension power transmission. 

But electricity shortages are still 
very apparent. In order to meet the 
needs of economic and_ social 
development, China will speed up 
the development of its power 
industry during the Seventh Five- 
Year Plan. Power stations with a 
total capacity of 54.9 million kw. 
will be constructed during this 
period and the generators installed 
will have a total capacity of 34.4 
million kw. producing an annual 
average of 7 million kwh. This 
represents a doubling of the 
average during the Sixth Five- 
Year Plan. The 1990 target for 
national output of electricity is 550 
billion kwh., 142.7 billion kwh 
more than in 1985. 


A number of thermal power 
plants will be built in the major 
coal-producing areas (Inner Mon- 
golia, Shanxi, Heilongjiang and 
Guizhou), coastal areas and areas 
that consume a great deal of 
electricity. Several big hydro- 
electric power plants will be built 
along the upper reaches of the 
Huanghe River, the upper and 
middle reaches of the Changjiang 
River and its major tributaries, 
and the Hongshui River. Medium- 
sized hydroelectric power stations 
will also be built. 

The first construction stage of 
the Qinshan nuclear power station 
will be built in Zhejiang Province, 
and construction of the Daya Bay 
nuclear power station in Guan- 
gdong Province will continue. 

The state investment in the 
power industry will be raised 
gradually and the state’s policies 


Power transmission lines at the Douhe Power Plant in Tangshan. it was rebuilt after being badly damaged in the 1976 Tangshan 


earthquake. 
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Beijing Faces Water Crisis 


by Huang Zhendong and Jiang Xiaohe 


t the UN Water Resources 

Conference held in 1977 
scientists warned the world of the 
looming water shortage. 

Beijing is now one of the first 
cities to face this crisis, but the 
public’s lack of awareness has 
hampered the efforts of the 
authorities and specialists in 
dealing with it. The water shortage 
is Worsening unnecessarily. 


Historical Causes 


Many capital cities in the world 
are near water. but Beijing is 
located in a dry area with little 
precipitation and no major rivers. 

Originally Beijing town was 
close to the Lugou Bridge (Marco 
Polo}, on the Yongding River. But 
the river was dry mosi of the year. 
so the people moved their homes 


further north (today’s southwest 
suburbs) where the underground 
water sufficed for a small city. 

After the 10th century. the city 
became an important strategic 
point. Emperor Hai Ling of the Jin 
Dynasty (1115-1234) established 
his capital in Beijing in 1153, and 
the city remained the capital from 
the Yuan Dynasty (1271-1368) to 
Qing Dynasty (1644-1911). 


will support the development of 
power. The power departments 
are adopting various measures to 
meet and exceed the targets for the 
Seventh Five-Year Plan. 


Coal. In China coalis 70 percent 
of energy sources. According to 
some experts, this proportion will 
not change before the next 
century. Of the verified national 
energy reserves, 90 percent is coal: 
over 770 billion tons. More than 
half the 2,000 counties and cittes 
across the country have coal 
resources. Some of the larger coal 
producing areas are Inner Mon- 
golia, Shanxi, Xinjiang and 
Guizhou. 


In recent years, new reserves 
have been found, the prospects for 
developing coal are very bright. 

In 1985, total coal output 
reached 800 million tons, making 
China the second largest producer 
in the world: During the years of 
the Sixth Five-Year Plan, some big 
and medium-sized coal mines were 
built, the newly verified coal 
reserves amounted to 110 billion 
tons, and the annual production 
capacity of local coal mines went 
up by an average of 34 million 
tons. By now 45 per cent of the 
state-run coal mines have become 
mechanized. 
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During the years of the Seventh 
Five-Year Plan, the targets for the 
coal industry will be as follows: 

In 1990, total coal output ts 
expected to reach | billion tons. or 
200 million tons more than in 
1985. That implies an average 
annual trerease of 40 million tons. 
To realize this goal, the coal 
industry needs to overcome 
difficulties in extracting and 
transport and a shortage of funds. 
The government and the coal 
industry departments are attempt- 
ing to solve the problems. 

Recently, China negotiated 
with the World Bank and some 
countries and agreed that during 
the Seventh Five-Year Plan 
period, China’s coal industry 
would use US$ 2 billion in foreign 
investment. 

Petroleum. China has found oil 
and natural gas in two-thirds of its 
provinces. Some 180 oilfields are 
now operating, Daqing, Shenglt. 
Zhongyuan and Huabei being the 
biggest. Since 1976, the average 
annual output of crude oil in 
Daqing oilfield alone is over 50 
million tons. This record amount 
can be kept up beyond 1[990. 
Shengli oilfield is expected to 
become the second “Daqing” in 
the near future, its annual output 
of crude oil at present is 27 million 


tons. 

In the period of the Sixth Five- 
Year Plan. over 30 large oil and 
gas reserves were found, adding up 
toa verified 3.1 billion tons. At the 
same time. some high vield oil and 
gas fields were also located. 

In recent years, China has 
developed off-shore exploration in 
co-operation with other countries 
and has found 23 oil and gas fields. 
which should prove the beginning 
for the development of 
continental-shelf oil. 

In the period of the Seventh 
Five-Year Plan, priority will be 
given to prospecting for oi] in 
order to meet the targets for oil 
and gas exploration — and 
production. 

In 1990. the total output of 
crude off is expeeted ta reach 180 
milion tons. an merease of 25 
million tons over 1985. The 
planned output of natural gas is 15 
billion cubic metres. The oil 
extracting capacity is to increase 
by 60 million tons and natural gas 
extracting capacity by 3. billion 
cubic metres. The oil reserves 
should increase by 7 billion tons 
and natural gas reserves by 800 
billion cubic metres. Although 
these are very demanding targets, 
China is confident of fulfilling 
them. : z 


The governors of every dynasty 


found the water lacking and 
devoted great efforts to looking 
for more. They had local people 
dig ditches, build reservoirs and 
improve the water systems in the 
suburbs. But no permanent 
solution was found to the water 
problem. 


Recent Aggravation 


After nationwide liberation in 
1949. the Guanting and Miyun 
reservoirs were constructed and 
two canals were dug to lead the 
water from the Yongding River 
and the Miyun Reservoir to the 
city proper. In addition, a series of 


water conservancy projects were. 


built. All these ensured a plentiful 
water supply and improved the 
city environment. 

Not for long however, as the 
population burgeoned and 
agriculture and industry devel- 
oped, especially in the areas near 
the upper reaches of the water 
sources. 

Over the years, the city has gone 
all out to tap its water resources, 
including those underground. It 
has built 86 reservoirs and dug 
40,000 water wells. However, as 
demand for water has outstripped 
the supply for many years the 
water level of all the reservoirs has 
plummeted. so has that of 
underground water. In recent 
years the city’s running water 
supply has decreased at a rate of 5 
percent a year, while demand 
increased by 7 percent. 

Experts predict that after 1990 
in a bad year Beijing will be 600- 
800 million cubic metres of water 
short. They say the rainfall in the 
city is not likely to increase. 
neither is it likely that new water 
sources will be found in the near 
future. 


Changes in Approach 


The water shoriage in Beijing 
has along history, but most people 
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have discounted it. They worsen 
the situation with their careless- 
ness. It is therefore necessary to 
change their views. 


Water is a commodity. The fee 
for one ton of water used in 
industrial production is cheaper 
than an ice-lolly. A ton for 
household use costs several fen 
more, but is still cheap. Buying 
and installing water-saving equip- 
ment is more expensive than using 
the extra water. The Shoudu Iron 
and Steel Company is one of the 
city’s leading water conservers, yet 
for each ton of steel it produces, it 
uses double the amount of water 


the Shanghai Iron and Steel 
Company uses, and four times the 
amount its counterparts abroad 
would. Meanwhile the Beijing 
company only spends 0.4 percent 
of its production costs on water. 
The water used by the fancy hotels 
averages out two to three tons of 
water a day for each guest, but the 
water fee only accounts for 0.1 
percent of what a guest pays. 


During the move to turn the city 
from a consumer into a producer, 
people considered only the funds, 
the raw materials and technology, 
not water. Asa result, the Shoudu 
fron and Steel Company was built 


One of Beijing’s key projects during the Seventh Five-Year Plan period, a tap water 
factory, now under construction,is designed to supply 1 million tons every day. 


* 
% 
> 


i | 


= 


BEIJING REVIEW, NO. 52 


in the western part of the city 
where water resources are poor. 
The Yanshan Petrochemical In- 
dustrial Company which needs 
more water than the © steel 
company is also located in a dry 
mountainous area. In the last two 
years, the city has shipped out pig 
iron, rolled steel, coke, plastic 
goods and other products, repre- 
senting 400 million tons of water. 
These enterprises have also 
generated serious pollution in the 
city. The Yanshan Petrochemical 
Industrial Company discharges 50 
million tons of polluted water a 
year. About 74 percent is not 
treated and threatens over 6,600 
hectares of farmland and 100,000 
people in the area. 

The local government has spent 
enormous amounts on looking for 
water for the heavy industries that 
demand it, and still more money 
and manpower are needed to sort 
out the pollution they cause. 
Lessons still seem not to have been 
learnt. 
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Practical Solutions 


Experts are suggesting diverting 
water from the Luanhe, Huanghe 
(Yellow) and Changjiang (Yang- 
tze) rivers to the city and building 
a new reservoir at Zhangfang. 
They also suggest using sea water 
where possible. All this needs 
funds, manpower and time. The 
most practical immediate action 
that can be taken is to save as 
much water as possible in 
industrial, agricultural and daily 
life. 

The electrical, metallurgical and 
petrochemical enterprises in the 
city now consume a total of 400 
million cubic metres of water a 
year. With proper conservation 
measures: sealed water-circulation 
systems in all the power plants, 
efficiency at the Shoudu Tron and 
Steel Company equivalent to the 
one in Shanghai, and some 
heightened concern in the petro- 
chemical field, 150 million cubic 
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metres of water could be saved 
every year. 

In agriculture the situation 
could be improved if dry-loving 
crops were planted, water conserv- 
ancy projects built and water- 
saving irrigation technology 
introduced. 

There is a lot of potential for 
saving water also in the home, and 
if the hotels and_ high-class 
residential districts were for- 
bidden from washing with copious 
amounts of water. consumption 
would drop considerably. 

Saving water ought to be seen as 
a necessary part of good 
citizenship. The authorities should 
take the availability of water 
supply as an important factor 
when reviewing industrial devel- 
opment and should look into 
water charges, 1f total disaster is to 


be averted. a 
(4n abridged translation of 
an_article from “Economic 


Daily,” October 25, 1986) 
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Autonomous Regions’ Hefty Growth 


“JINGJI RIBAO” 


(Economic Daily) 


ith the rapid economic 

development in recent years, 
China’s five minority autonomous 
regions have made big contri- 
butions to the country’s prosper- 
ity. Increases in output have 
averaged 9.7 percent per annum 
over the past five years, totalling 
80.1 billion yuan in 1985. 58.6 
percent more than in 1980, 
allowing for inflation. 

Occupying 63.4 percent of the 
country’s total land mass. the five 
regions include Inner Mongolia, 
Xinjiang, Ningxia, Guangxi and 
Tibet. They are rich in natural 
resources. But their economies 
have develeped very slowly. 
oecause of historical reasons and 
geographical conditions. 

In recent years a number of 
Party and state leaders have been 
to the regions to make on-the-spot 
investigations. The state has also 
adopted a series of preferential 
policies and emergency measures 
to encourage etRAc minorities to 
develop their local economies. In 
the last three years alone the five 
autonomous regions have received 


t 
[ 
! 


‘targets ahead of time. 


more than 12 billion yuan in 
financial subsidies from the 
central government and more than 
1.2 billion yuan in bank loans. The 
state has also allocated large sums 
of money for special purposes. 
In order to help these regions 
develop their industry, the number 
of enterprises undertaken by the 
inland provinces and cities to aid 
minority autonomous areas will 


increase year by year. Over 40 | 


projects were completed during 
the Sixth Five-Year Plan period 
(1981-85) in Tibet with both 
financial and technological sup- 
port from the central government. 

The five autonomous regions 
are actively following the policy of 
invigorating the domestic 
economy while opening up to the 
outside world in accordance with 
their iocal conditions. In 1985 
their combined industrial output 
was valued at 44.97 billion yuan, 
70 percent more than that of 1980. 
representing an annual average 
increase of 11.3 percent over the 
past five years. Moreover, the 
output of major industrial pro- 
ducts of the five regions met the 
Sixth Five-Year Plan’s production 
Energy 
generated registered a 100 percent 


300 percent. 


increase. At the same time, the 
output of grain and cotton during 
the period of the Sixth Five-Year 
Plan was also an all-time high; the 


head of cattle and other big 
animals totalled 47.49 million in 
1985, and that of pigs 49 million. 
20.93 percent and 39.2 percent 
more over 1980 respectively. 


Communications and transport 
have also improved over the past 
five years. The five regions have 
altogether more than 12,000 
kilometres of railways. In ad- 
dition, the resurfacing of the 
Qinghai-Tibet Highway and the 
completion of big state projects 
such as the Guyuan Baoshan 
Thermal Power Plant in Inner 
Mongolia, the Tongliao Power 
Plant. the Huolinhe Mining Area, 
the Ningxia Chemical Works, the 
Urumqi General Petrochemical 
Works and the Guangxi Dahua 
Hydroelectric Power Station have 


_all greatly increased the potentia! 


of the five regions for economic 
development. 

Living standards have impro- 
ved rapidly along with the 
economy. Comparing 1985 with 
1980, the total volume of retail 
trade has quadrupled. Salaries, 
wages and farmers’ incomes have 
gone up by a big margin. Both 
country and city dwellers’ bank 
savings have increased by about 
a 


Nepotism in Work Units Decried 


“GUANGMING RIBAO” 
(Guangming Daily) 


al Jinxun, head of the 
Organization Department of 
the Shaanxi Provincial Party 
Committee. said that his depart- 
ment recently conducted an 


investigation in 10 counties. The ! 


results revealed that of the 114 


24 


county-level leaders surveyed, 42 
of them work together with their 
children or relatives in the same 
unit, and of the 639 county 
department leaders, 251 of them 
have relatives in units under their 
control. “So.” he said. “it has 
become very common for hus- 
bands and wives, parents and 
childern. siblings. fathers-in-law, 
sons-in-law, other in-laws, and 
cousins to work in same units.” 


According to the survey, in the 
10 counties the posts of counts 
Party secretaries. county muagis- 
trates and chairmen of the 
Standing Committee of the 
County People’s Congress are 
mainly occupied by natives or by 
people who have been working 
there for a long time. For example. 
in Zhouzhi County there are five 
county magistrates, three of them 
are natives: there are eight 
chairmen and vice-chairmen of the 
Standing Committee of the 
County People’s Congress, six of 


whom are locally born: of 99 


middle-level cadres. 96 of them 
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locals. This situation has created | 
network of relationships with 
twisted roots and gnarled bran- 
ches, which harms the develop- 
ment of normal political life and 
damages unity among cadres, said 
Bai. It also gives some people the 
opportunity to bend the law for 
benefit of relatives or friends, 
appoint people by favour, and 
form cliques to pursue selfish 


interests. 

Bai Jinxun also considered it 
inadvisable to place demobilized 
soldiers in workplace where they 
have relatives. They should be 
assigned jobs in accordance with 
social needs in their speciality, but 
appropriate preferential treatment 
should be given in view of their 
family life. . 

a 


Wives Need Husbands’ Support 


“ZHOUGGUO FUNU BAO” 


(Chinese Women’s News) 


ifference are often found 
between what men _ expect 
women to be and what women 
expect themselves to be. The 
image of the ideal woman varies. 
A recent survey of 5,000 women 
and 5,000 men in Baicheng City, 
Jilin Province, in northeast China 
focused on this question. 
Published in Zhongguo Funu 
Bao, the survey by the Baicheng 
Women’s Federation revealed | 
that today’s women have higher | 
expectations than their prede- | 
cessors, Out not many meet the | 
standards men set for them. 
On the subject of careers, the 
survey found three main attitudes: 
1. About 2,400 women hope to 
advance in their careers. They feel 
that women, like men, have a right 
to enjoy the benefits of society as 
well as the duty to contribute to it. 


2. More than 2.000 other 
women, 42 percent of the sample, 
said they were satisfied as long as 
they could cope with work they 
have. They are well-disciplined in 
their jobs, but resigned to not 
much advancement. Most of these 
are middle-aged or elderly people 
in poor health and with a great 
deal of housework to do. 

3. More than 140 women, 
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about 2.8 percent, are passive 
about their jobs. Their goal is to 
have a loving husband, a 
confortable home and a child. 
Most of them find it hard to be a 
good wife and a good worker at 
the same time. 


As for family life, 1,105 women. 
about 22 percent. said they want 
to be both a good wife and mother 
in addition to being a qualified 
worker. They think .a_ perfect 
woman should be able to handle 
all these roles. Another 5.7 percent 
expressed willingness to make 
sacrifices for their husbands and 
children. They felt that to be 
dutiful, conciliatory and conside- 
rate are basic qualities of a 
woman, and that it is a woman’s 
duty to look after her family. 

More than 1,400, about 
percent, are economically inde- 
pendent and want to keep their 


independence in family life; 45 | 


percent want their husbands to 
share the housework so that the 
couple can be really equal. 

With most women now having 
jobs of their own, their economic 
reliance on their husbands is much 
less than in the old days. However, 
men’s reliance on their wives to do 
household chores seems to be 
much the same as it was in the past 
when women stayed at home. 


| Many women wrote that men 


should help in managing house- | 
hold affairs. 
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; own self-confidence. 


Of the 5,000 men surveyed, 83 
percent said a good wife should be 
well-cducated;: 92 percent hope she 
can advance in her career: and 96 


; percent want her to be virtuous 


and dutiful. There are still some 
who believe taking care of her 
husband, children and_ elderly 
parents, while doing all the 
housework, is the sole responsi- 
bility of a woman. 

It seems, the paper said, that 
while wanting their wives to be 
competent in their work, men 
seldom forget to mention the 
“natural duties” of women ai 
home. -And those who ask their 
wives to be virtuous and to make 
sacrifices for the family often 
ignore women’s social value and 
responsibilities. 

Zhongguo Funu Bao conciuded 
that in order to achieve completciy 
equal rights for women, the 
support of men and society as a 
whole is as important as women’s 
] 
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Coal Exports Increase 


hina has joined the United | 

States. Australia and South | 
Africa in the competition to sell 
coal. China exported about 9.6 
million tons of coal in 1986, 2 
million tons more than in 1985. 
The figure is expected to go up by 
another 60 percent, to 16 million 
tons, in 1987. China has already 
received orders for 10 million tons 
for 1987, according to Shi Yucai, 
deputy general manager of China 
National Coal Import and Export 
Corporation. 

The last few years saw a steady 
increase in China’s coal produc- 
tion. China planned to produce 
870 million tons in 1986 and 900 
million tons in !987. Before 1980 
China only exported coal to a few 
countries. But now it ships coal to | 
15 places abroad, including Japan. 
Belgium, Holland, France, the 
Federal Republic of Germany and 
Hong Kong. Japan is the biggest 
importer of the Chinese coal. 
Latin America is ‘a new market 


i 


and imported 50.000 tons for the 
first time. 


. Huibeil. 


China has more than 20 coal 
mines producing coal for export, 
including Datong, Kailuan and 
Thus far the uneven 
quality of coal and inadequate 
transportation — facilities have 
limited its export. 

To improve the quality of coal 


_forexport, China will earmark 328 


million yuan in 1987 to the 
construction of —coal-washing 
plants and improve its processing 
ability and update its equipment. 
During the Seventh Five-Year 
Plan period (1986-90) China will 
increase its coal-washing capacity 
by 100 million tons. In addition, 
China will perfect its quality- 
inspection system from the 
dressing, washing and testing to 
the transport in order to meet the 
requirement of foreign business. 


At the same time China will 
concentrate on certain centres of 
coal for export, build ports for 
shipping coal out and improve the 
storage and transport facilities. 
For example, by the end of next 


The Xinglong Zhuang Coai Dressing Plant in the Yanzhou Mining Area. Shandong 
Province, has an annual production capacity of 3 million tons of raw coal. 


j 
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year, China will add more wagons 


to the freight trains running 
between Shanxi Province and 
Qinhuangdao Port and will ship 
30 million tons more coal out of 
the province a year. a 

by Yao Jianguo 


Flawed Imports 
Cause Concern 


Ir the last few years, the poor 
quality of imported commodi- 
ties has worried people in China. 
During the Sixth Five-Year Plan 
period (1981-85) China’s Com- 
modities Inspection Department 
examined 405,300 consignments 
of imported commodities and 
found 41,700 of them (10.3 
percent) below the quality re- 
quired by the contracts. 


The most serious deficiency was 
cracks in the lorry body. Some 
foreign companies have delivered 
bad-quality and old goods instead 
of what had been ordered, bricks. 
stones and worn-out cloth had 
sometimes been received when 
polyamide fibre and welding rods 
had been expected. Although 
China received US$500 million in 
compensation between 1981 and 
1985 and another US$90 million 
in the first half of this year, China 
still suffers as it sometimes misses 
the compensation application 
deadline because of the slow 
verification process at the inspec- 
tion department or have missed 
out on compensation because of 
ambiguous contracts. An official 
from the field said, “In the days to 
come we will improve our 
supervision and management of 
imports, perfect and enact nece- 
ssary rules and regulations, 
increase our number of staff and 
bring in new equipment in order to 
guarantee the quality of imported 
commodities.” 

He continued, “Attaching im- 
portance to the quality of 
imported commodities is to make 
our importing more efficient not 
change our policies of opening to 
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the outside and importing advan- 
ced technology.” rT 


Beijing Jeeps 
Sell Well 


Te: Beijing Jeep Co. Ltd., one of 
the biggest Sino-US joint 
ventures, has sent abroad its first 
31 Beijing (Cherokee) jeeps. 
Twenty went to the Caribbean Sea 
area, 10 to the Far East area and 
one to American Motors. 
Although this is only a small 
beginning it reveals a good 
prospect of the jeep export. 

The Cherokee is a modern pro-’ 
duct with parts and technology 
provided by the US company. 
Since going into operation in 
October 1985, the Beijing Jeep Co. 
Ltd. has turned out 1,500 jeeps. It 
sold well soon after it appeared on 
the domestic market. At the 
Chinese Export Commodities Fair 
held in autumn 1986 in Guang- 
zhou, 156 jeeps were ordered by 
overseas Chinese and compatriots 
from Hong Kong and Macao. 
Another 150 jeeps were bought by 
foreign trading companies and 
offices in China. The company has 
sold all the 1,000 jeeps it produced 
and has received orders for all the 
jeeps it plans to produce next year. 
To meet the needs of the market 


Beijing jeeps on their way to the market. 


the company plans to import parts 
for more than the scheduled :3,992 
jeeps before May 1988, and export 
700 by the end of 1990. 


Mr. Don St. Pierre, chief 


manager from the US company, | 


said that the main reason for its 
export limitation is its price, not 
the technology and quality, and 
that the only way to lower the 
price is to start using local parts. 
At the moment the China-made 
parts account for only 9.1 percent 
of the jeeps, it should rise to 80 
percent in 1990. By then, the costs 
will have reduced and the exports 
increased. a 


by Yao Jianguo 


China Builds Cargo 
Ship for Bangladesh 


hina and the Bangladesh 

Shipping Corporation signed 
a contract in Dacca recently 
ordering a multi-purpose 16,500- 
ton-class cargo ship from China. 
This is the first ship Bangladesh 
has ever ordered from China. 


The ship will be designed and 
built by the Guangzhou Shipyard. 
Most equipment will be produced 
by using advanced foreign tech- 
nology. others will be imported 


XUE CHAO 


ER 29. 1986 


whole because China cannot 
produce them on tmic or to the 
required standard. The ship is 
expected to be delivered in July 
1988 and wiil be of the British 


Lioyd’s class. rT 
Trade News in Brief 
mw China will issue import- 


export licences to enterprises with 
partial foreign investment for their 
commodities in order to simplify 
the procedures. No licences are 
needed for machinery, motor 
vehicles, raw materials, fuel, spare 
parts, components, accessories or 
equipment sets (including re- 
stricted import items) imported 


| under contract or for production 


required by contract. 


mw China exported USS! billion 
worth of silk goods from January 
to November this year, a 20 
percent increase over the same 
period last year. The export of 
pure silk fabrics increased by 26 
percent and that of silk garments 
by 55 percent. The export of 
filature silk decreased a little. 

a China and the’ French 
Alothorn Company signed a 
contract in early December in 
Beijing to import two sets of 
330,000-kw equipment for the 
Jiangyou Power Station in 
Sichuan Province which will go 
into operation in 1990. 

m China and Switzerland 
signed a contract on December 12 
on establishing the Shuangcheng- 
Nest Co. Ltd. in northeast China’s 
Heilongjiang Province to produce 
milk products. The joint venture 
has an investment of 47.5 million 
yuan, 60 percent from Switzerland 
and the rest 40 percent from 
China. The co-operation lasts 15 
years. 

Building the premises will start 
in 1987. The Chinese side provides 
raw materials and the Swiss side 
the production technology, patent 
right and trademark. The com- 
pany is expected to produce 8,000- 
10,000 tons of milk products a 


Jt year. 
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Pan Jinlian: An Opera of the Absurd 


| aa Karenina 
with a contemporary Chinese 
movie star about their friend Pan 
Jinlian from the 12th century? 

This is absurd, yet it is a scene 
from an opera, Pan Jinlian, staged 
recently in China. Originating in 
Sichuan opera, from China’s 
southwest, Pan Jinlian has been 
adapted to Henan and other local 
operas. 

The script is based on a story 
taken from the Chinese novel 
Outlaws of the Marsh, written in 
the 17th century. Born of a poor 
family, Pan Jinlian was married 
off to a dwarf because she had 
refused to become the concubine 
of a rich old man with a taste for 
women. She later fell in love with 
her brother-in-law, who not only 
rejected her, but also reproached 
her for not conforming to the 
feudal 


in discussion ; 


norm of being always » 


content with the man one has 


married. Her naivete was sub- 
sequently taken advantage of by a 
playboy. For centuries, Pan 
Jinlian has been denounced as a 
dissolute and wanton woman. 

The present script argues that 
Pan’s tragedy is not her own fault, 
but that she is a victim of feudal 
society. By combining well-known 
characters from a variety of times 
and places, the opera involves the 
audience in questioning their own, 
perhaps still feudal, moral attitude 
to Pan Jinlian. 


The opera opens with a 
conversation between the author 
of the novel, Shi Naian, and a 
character from a recent Chinese 
film—a newspaper reporter Lu 
Shasha who divorces her insane 
husband. Later Lu has a 
discussion in a street in ancient 
China with Anna Karenina, who 
says she wishes Pan could elope 
with her lover as she did. But Lu 
explains to Anna that Pan cannot 
do that because she lives at the end 
of the Northern Song Dynasty 
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(960-1127), a dark 
Chinese women. 
There are about ten supporting 


time for 


' characters not directly involved in 


the plot, but who comment on it 
among themselves according to 
their own ideas of love and their 
own experience in love. They come 
from different dynasties and 
countries, and include Wu Zetian, 
an empress of the Tang Dynasty 
(618-907); Jia Baoyu, the main 
character of the great novel 4 
Dream of Red Mansions written in 
the 18th century; Anna Karenina, 
and other characters well known 


An opera of the absurb, 
“Pan Jinlian,”’ waxes 
Philosophical as it shows 
how the leading role, Pan 
Jinlian, is seen by different 
persons of different 
historical periods and 
countries. It is quite a big 
hit when it is shown in some 
big cities. 


to Chinese people. Some of these 
peripheral characters sympathize 


according to the moral code of 
their time. Their commentary 
provides continuity to the perfor- 
mance, which is not divided in the 
traditional way into scenes and 
acts. 


The props are few and simple: a 
table, a few chairs and four pieces 
of squareboard with paintings or 
large Chinese characters on them, 
carried around by those playing 
the supporting roles. 

Although the opera incorpo- 
rates melodies with modern 


musical instrument, the overall | 


style is still that of traditional 
opera. 

“T think the opera is the most 
exciting one put on here in the past 
five years,” said Zhang, an usher 
working at the Luoyang Shanghai 
Theatre, after he had seen the 
Henan opera Pan Jinlian. “1 not 
only like the music and the acting, 
but also its contents. The play 
makes me _ realize that the 
prejudice against women in our 


society is deep-rooted. The 
arguments of the well-known 
characters on stage help the 


audience to judge what is right and 
what is wrong.” 

However, others had different 
opinions. Some thought tt absurd 
to put so many characters from 
different dynasties together on 
stage. 


Wei Minglun, who wrote the 
script of the Sichuan opera Pan 
Jinliun, described the opera as an 
experiment, and he himself was 
impressed with its theatrical effect. 
When it was staged in Zigong, 
Sichuan Province, the theatre was 
packed for each performance. 
with many left waiting outside the 
theatre hoping to get a returned 
ticket, or one from a ticket tout at 
an inflated price. Although some 
veteran theatre goers do not like 
innovations in traditional opera, 
they still tried to see the opera a 


3 ers” | second time. When it was shown in 
with Pan, others criticize her, each | 


Chengdu, the provincial capital, 
Shanghai and Beijing, the story 
was the same. 

Tian Xiaoyu, director of the 
Henan opera Pan Jinlian, told the 
reporter that it was the most 
popular production the Henan 
Opera Company had put on since 
1980. They didn’t expect it to run 
for over a month in one place. 

“The audience's love for the 
opera Pan Jinlian makes us realize 
there is still a bright: future for 
local opera in China,” Tian added. 

rT 
Li Huailin with Ling Qing 
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Hydroponic Experiment on Taihu Lake 


cientists of the Shanghai Plant 
Physiology Research Institute, 


with the help of the Nanjing | 
Geology Research Institute, have | 
succeeded in growing 30 types of 


soil crops on China's third largest 
fresh-water lake of Taihu. The 
project has been listed as a key one 
in the country’s current five-year 
plan. 


The new method of hydro- 
ponics involves planting seedlings 
into acrylic sacks filled with small 
polystyrene balls floating on the 
water. 

In 1986, the scientists ex- 
perimented with growing water 
spinach (Ipomaea aquatica Forsk ) 
and rye grass (Lolium Perenne L) 
on2mu_ of sacks linked together. 


Shanghai scientists have successfully experimented with growing water spinach 


(Ipomaea aquatica Forsk) in acrylic sacks floating on water. 


Sponge gourds (Luffa Cylindrica Roem), grown on floating frames from acrylic sacks 


ee _ 


beneath the water, can do as well as those cultivated conventionally. 
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Good harvests were reported this 
year, the water spinach yielding 
8,139 kilos per mu, 50 percent 
more than a control crop on land. 
The yield of rye grass was 5,718 
kilos per mu. The hydroponic 


/ method requires less effort and 
| costs 


less than conventional 
cultivation. For example, one mu 
of water spinach cultivated on 
water only requires 280 yuan of 
support materials and 30 yuan of 
fertilizers, but yields more than 
5,000 kilos, which can bring in an 
income of RMB 1,500 yuan. It 
also opens a way to planting fish 
food on large tracts of water while 
raising fish at the same time, 
creating a cyclical ecological 
system. 

The researchers have also been 
growing fruit, vegetables and 
cereal on a 0.5 mu hydroponic 
‘field’ since 1984. Plants are grown 
in a “floating frame” made of 
polystyrene, bamboo and plastic 
films, into which acrylic sacks are 
fixed. Their experiments show that 
strawberries, cucumbers, soya 
beans and sponge gourds planted 
in this way grow as well as those 
cultivated conventionally. Ac- 
cording to the researchers this 
method of cultivation saves 
fertilizers but. of course, calls for 


; more skill. 


The main advantage of sack 
culture is that nutrients are more 
easily absorbed than in soil, with a 
rate of up to 70 percent. This is 
because the plants have a large 
amount of root immersed, inside 
and outside the sack. Planting into 
open water does not present the 
problems of solution aeration and 
water exchange that a hydroponic 


, greenhouse has to cope with. 


Fertilizers used in the water 
include superphosphate, urea and 
potassium chloride, to which are 


added some organic cake 
fertilizer. 
Many experts believe the 


| success of hydroponics on open 


water could make it possible to 
establish vegetable fields and 
orchards on the middle and lower 
reaches of the Yangtze River. 
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Year-ender: World’s Top Sports Events in 1986 


hosen by Xinhua 

Agency’s sports editors and 
writers, the 10 sports events follow 
in their chronological order: 

a January — World-famous 
American woman _ volleyball 
spiker Flora Hyman died of heart 
attack while playing in a Japanese 
league match. 


a January — The Eighth 
Paris-Dakar Motor Rally suffered 
from numerous accidents in which 
the rally founder and. organizer 
Thierry Sabine and five other 
drivers were killed. 


mw June—Argentina won the 
World Cup for the second time at 
the 13th World Cup football finals 
in Mexico, following its first in 
1978, and captain Diego Mara- 
dona was elected the “best player” 
for his extraordinary © skills 
displayed in the tournament. 


ma July—The ‘first Goodwill ; 


Games was held in Moscow, the 
capital of the Soviet 
Union.enabling athletes from the 
United States and the Soviet 
Union to meet for the first time 
after their respective boycotts of 
the 1980 and 1984 summer 
Olympic Games. 

a July—A total of 31 Com- 
monwealth countries boycotted 
the 13th Commonwealth Games 
held in Edinburgh of Britain after 
the British government refused to 
apply economic sanctions against 
the apartheid regime of South 
Africa. 

m September—The Chinese 
women’s volleyball team won the 
second consecutive victory at the 
World Women’s Volleyball 
Championships in Czechoslo- 
vakia in September, having taken 
two world cups and one Olympic 
title. It was the first women’s 
volleyball team that won five titles 
in succession at world major 
events. 

gm September-December —The 
first “Earth Run” peace torch 
relay was held from September to 
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News |: December. 


The relay passed 
through 81 main cities in 45 
countries and regions, including 
New York where the relay started 
and ended. The aim of the peace 
torch relay was to collect 
donations for the United Nations 
International Children Fund. 

m October— Barcelona in 
Spain and Albertville in France 
were selected as the host cities for 
the 1992 Olympic Games and 
winter Olympic Games respec- 
tively at the 91st session of the 
International Olympic Committee 
held in Lausanne, Switzerland. 
The session also decided to change 
the winter games schedule after 
1992, with the 17th to be held in 


The Chinese Women's volleyball 
Volleyball Championship. 


1994. the second calendar year 
after the summer games. 

a November— The Union of 
the International Modern Pen- 
tathlon and Winter Biathlon 
declared that 15 modern pantath- 
lon players including the modern 
pentathlon world champion Ana- 
toly Starostin of the Soviet Union 


' would be banned for 30 months 
. from 
' because of 


worldwide competition 
the biggest drug 
scandal in sports history. 

# Bulgarian weightlifter Naim 
Sule1manov broke world records 
on seven occasions this year and 


i became the holder of six world 
| records in the 56kg and 60kg 


classes. 


team won the 10th World Wowen’s 
2 WANG JINGYING 
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Traditional Chinese Paintings 
hy Zhao Dan 


Zhao Dan (1915-80) is not only a well- 
known film actor but also an outstanding 
painter and calligrapher. His traditional 
Chinese paintings are fresh and lively. 
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